CDP: Explanation for the difference in profit after tax of the first 6 months of 2020 year on year
On 15 Aug 2020, Codupha Central Pharmaceutical Joint Stock Company explained the difference in profit after tax of the first 6 months of 2020 year on year as follows:

1. Separate income statement of the 2nd quarter of 2020:
Unit: VND

	No.
	Items
	Accumulated until 30 Jun 2020
	Accumulated until 30 Jun 2019
	Difference
	Rate
	Different rate

	a
	b
	c
	d
	e = c - d
	f
	g

	1
	Net revenue
	1,383,155,200,771
	1,416,730,032,793
	- 33,574,831,722
	97.63%
	- 2.37%

	2
	Cost of goods sold
	1,295,676,064,109
	1,335,083,588,074
	- 39,407,523,965
	97.05%
	- 2.95%

	3
	Gross profit
	87,479,136,662
	81,646,444,419
	5,832,692,243
	107.14%
	7.14%

	4
	Total expense
	84,489,797,058
	83,016,825,813
	1,472,971,245
	101.77%
	1.77%

	
	+ Financial expense 
	22,224,311,745
	18,786,923,838
	3,437,387,907
	118.30%
	18.30%

	
	+ Selling expenses
	47,341,164,030
	48,781,302,993
	- 1,440,138,963
	97.05%
	- 2.95%

	
	+ General and administrative expenses
	14,924,321,283
	15,448,598,982
	- 524,277,699
	96.61%
	- 3.39%

	5
	Accounting profit before tax
	10,612,143,418
	12,943,927,863
	- 2,331,784,445
	81.99%
	- 18.01%

	6
	Corporate income tax
	2,137,079,198
	970,769,950
	1,166,309,248
	220.14%
	120.14%

	7
	Profit after corporate income tax
	8,475,064,220
	11,973,157,913
	- 3,498,093,693
	70.78%
	- 29.22%


2. Reasons: 
a. Accumulated net revenue of the 2nd quarter of 2020 decreased by 2.37% year on year because:
+ The prolonged Covid-19 epidemic and social distancing seriously affected sales,  so revenue decreased compared to the same period in 2019;
+ Sources supplied by partners decreased and was interrupted due to the effects of Covid-19 epidemic.
b. Accumulated cost of goods sold of the 2nd quarter of 2020 decreased by 2.95% year on year because:
+ Revenue decreased, so cost of goods sold decreased accordingly. 
c. Total accumulated expenses of the 2nd quarter of 2020 increased by 1.77% year on year because:
+ Accumulated financial expenses of the 2nd quarter of 2020 increased by 18.30% year on year mainly because of the increase in interest expenses; due to the effects of Covid-19 epidemic, debt recovery was slow, especially the group of customers who are hospitals and medical centers. Therefore, borrowings was unchanged.
d. Accumulated corporate income tax of the 2nd quarter of 2020 increased by 120.14% year on year because: 
+ In the first 06 months of 2019, non-taxable income from dividend payment was VND 11,250,796,028; corporate income tax of the 2nd quarter of 2020 increased by 120.14% compared to the same period in 2019, although profit before tax of 2020 decreased by 18.01% compared to 2019.
e. Profit after tax decreased compared to the same period in 2019 because:
+ Net revenue decreased by 2.37%; total expense increased by 1.77%. Therefore, profit after tax decreased by 29.22% compared to the same period in 2019. 

